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Abstract 

The focus of this study is to identify the main features governing trade relations between 
Arab and African countries as well as to propose recommendations for enhancing 
economic cooperation and increasing trade transactions. During the last few decades, 
the rise of globalization has brought rapid changes in world trade, investment, factor 
movements and multinational activities. Many developing countries, including Arab and 
African countries are faced with making hard decisions to liberalize their trade and 
privatize their economies to meet the challenges of globalization. Inability of many 
countries to compete in the global markets and gain benefits from globalization has 
promoted nations to seek collective measures including the formation of regional blocks, 
signing of bilateral trade agreements and increasing economic and trade cooperation in 
order to reduce the risk of global isolation and protect their national interests 

INTRODUCTION  

Trade relations among and within nations are important for accelerating socio-economic 
development and fostering economic growth. Trade linkages increase the country ability 
to enhance productivity and improve living standards. Trade is described as an engine 
of growth capable of creating employment opportunities and generating wealth. During 
the last few centuries, the rise of the western economic power and the improvement in 
their living standards have  been attributed to the rise of trade in manufacturing and 
technology which gave western countries an edge over the rest of the world. Currently, 
high income countries account for about two thirds of world trade, reflecting their 
influence over factor movements including investment, exports and imports.  

Economic integration and regional cooperation increase production and trade within 
member countries. Intra-regional trade creates new business opportunities the benefits 
of which will be shared by all countries involved in exchange. Arab and African countries 
represent a big market with nearly 1200 million people (17.5 of world population).  
These countries also have substantial economic potentials driven by rich natural 
resources, oil and gas reserves and large labor-force. Utilizing these resources could 
bring rapid socio-economic progress to ensure alleviation of poverty, solve political 
conflicts, improve the standards of living and sustain development. In other  

 Words, cooperation in trade and investment enable these countries to resolve political 
differences and reduce political instability. Thus, increasing intra-trade among Arab and 
African countries becomes necessary for development. However, regional trade should 
be focused on economics rather than on politics. Previous regional experiences were 
politically motivated with little attention paid to the economic interests of the countries 
concerned. 
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The Arab-African cooperation was emphasized during the first Arab-African Summit 
held in Cairo in 1977. However, political Instability, tribal conflicts and civil wars in some 
Arab and African countries have made it difficult for this cooperation to achieve 
Considerable economic results.  

No doubt, the new arrangement among Arab-African countries should be linked to a 
regional economic strategy supervised and implemented by highly efficient institutions. 
The focus of this strategy should be directed towards promoting development through 
economic diversification, exchange of goods and services, environmental management 
and factor mobility. Not only such a strategy enhances regional trade, but also improves 
competitiveness, which serves as a means for global integration.  

The purpose of this study is to investigate the prospects of intra-Arab/African 
cooperation to promote trade and strengthen regional integration. Both Arab and African 
countries possess substantial financial, natural and human resources which can be 
jointly developed to reduce poverty and improve human development. The study argues 
that sound policy initiatives should be formulated backed by strong political commitment 
to ensure greater cooperation and implementation of various programs. The main 
purpose of this study is to highlight the main features of intra-Arab-African trade and 
also to identify some of the opportunities for expanding trade among these countries.  

The objective has a great chance to be reached, hence the Arab and African countries 
have long standing trade relations that go back to early history. As a matter of fact, the 
spread of Islam in Africa was attributed to early traders who established linkages 
between the North and the South.  

The study contains seven parts. Part one, gives an overview of the global economy. 
Part two, analyses the foreign trade of the Arab countries.  Part three, analyses the 
foreign trade of the Sub-Saharan African countries (SSA).  Part four, analyses the 
structure of merchandise trade of Arab countries with SSA, with special reference to five 
main Arab countries trading partners. Part five examines regional and international 
challenges facing Afro-Arab trade including, World Trade Organization(WTO), the 
emergence of regional economic blocks, food crisis and  climate change, international 
financial crisis, protective policies of advanced countries.   Part six, suggests some 
recommendations for fostering Afro-Arab trade. And finally part seven, provides a 
summary of the major findings, opportunities and constraints.  

PART ONE:  Overview of the Global Economy 

The world economic crisis which started in mid 2008 is viewed as the worst since the 
Great Depression. According to the World Bank, world GDP growth rate declined from 
3.7% in 2007 to 2.5% in 2008 and to 0.9 in 2009. World GDP rate of growth is projected 
to increase to 3% in 2010. Both developed and developing countries suffered decline in 
their output, reflecting the severity of the crisis and its impact on macroeconomic  
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variables worldwide.  In high income countries, the growth rate of GDP declined from 
2.6% in 2007 to 1.3% in 2008 and to -0.1% in 2009. However, the economies of these 
countries are expected to recover by registering an increase of 2% in their GDP in 2010 
(see table 1 in the Appendix).  

As with regard to the emerging Asian economies, the impact of the crisis was less 
severe by having their GDP growth rate declining from 8.3% in 2007 to 6.1% in 2008 
and to 5.6% in 2009, reflecting sound macroeconomic management and adequate 
government response to lessen the impact of the crisis. GDP growth rates are expected 
to increase to 7.4 in 2010. However, in both China and India GDP growth rates are 
projected to increase from 7.5% and 5.8% in 2009 to 8.5% and 7.75 in 2010 
respectively.  

In Latin America, GDP growth rate declined from 5.7% in 2007 to 4.4% in 2008 and to 
2.1% in 2009. It is projected to increase to 4% in 2010. In the Middle East, and North 
Africa and Sub-Saharan Africa, GDP growth rates are projected to increase from 3.9% 
and 4.6% in 2009 to 5.2% and 5.8% in 2010 respectively.  

The decline of GDP growth rate was followed by a decline in world trade growth rate 
from 7.5% in 2007 to 6.2% in 2008 and to -2% in 2009, which is the lowest decline since 
1982. This sharp decline in world trade was due to the sharp decline in global aggregate 
demand pushing the world economy into a severe recession. In 2010, world trade is 
expected to grow by 6%.  

World exports growth rates declined from 5.5% in 2007 to 4.3% in 2008 and 4% in 
2009. World import growth rates declined from 6.4% to 4% to 3.5% in 2007, 2008 and 
2009 respectively. In advanced countries, exports growth rates declined from 3.7% in 
2007 to 3% in 2009, whereas imports declined more sharply from 3.6% in 2007 to 1% in 
2009. As for developing countries, export growth rates declined sharply from 8.35 in 
2007 to 4.2% in 2009. On the other hand, imports declined from 10.4% in 2007 to 7.5% 
in 2009.  

In Arab countries, exports growth rates increased sharply from 16.3% in 2007 to 32.5% 
in 2008 reflecting mainly the rise in global energy prices. Oil prices increased sharply in 
2008 from $88 p/b in early 2008 to reach $131 p/b in July the same year. Prices started 
to fall reaching to a lowest level of $34 by year end. However, oil prices started to rise 
and reached to about $75 p/b by mid 2010. They are expected to edge higher to $80 
p/b or higher by the end of 2010. Thus, exports growth rates are expected to maintain 
their high levels in 2010.  

On the other hand, imports growth rates fell slightly from 32.5% in 2007 to 32.2% in 
2008 to reinforce economic growth in most Arab countries. Sub-Saharan Africa exports 
growth rates declined sharply from 6.85 in 2007 to 1.8% in 2009 whereas import growth 
rates declined slightly from 8.6% in 2007 to 8.2% in 2009. (See table. 2) 
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The consequences of the international economic crises reflect the vulnerability of both 
African and Arab economies and foreign trade to extend shocks. This urges the need 
for cooperation between these countries in the search of sustainable protection against 
such shocks including the expansion of their trade relations  

Foreign Direct Investment (FDI) flows have been severely affected worldwide, because 
of the global financial crisis. According to UNCTAD World Investment Report 2010, 
global inflows fell sharply from a historic high of $2.1 trillion in 2007 to $1.77 trillion in 
2008 and to $1.1 trillion in 2009. (See table 3). However, these inflows are expected to 
show moderate recovery in 2010 reaching to $1.2 trillion, and further rise to $1.3 trillion 
in 2011. Despite the global economic crisis, FDI inflows to Africa increased to $72 billion 
in 2008, but fell to $59 billion in 2009. However, Africa is expected to see a rebound in 
FDI inflows in 2010, including FDI of Arab origin as an alternative of part of their 
investment in western countries. 

 The main FDI recipients include natural resource producers that have been attracting 
large share of the region inflows in the past few years. However, the regions overall 
investment climate still presents a mixed picture. Several African countries have 
adopted some policy measures to promote  

Private investment, and attract more FDI inflows. On the other hand, some countries 
have introduced new tax legislations which raised the tax rate in the mining industry 
from about 32% to 47%. This will have adverse impact of FDI on these countries. Thus, 
overcoming barriers for attracting FDI remain a major challenge, especially for small, 
vulnerable and weak African economies.   

 

PART TWO: Foreign Trade of the Arab Countries 

Before analyzing the foreign trade of Arab Countries, the gross domestic product (GDP) 
of the Arab countries needs to be examined to identify the relative importance of the 
economic sectors of their economy 

1. GDP Structure 

The GDP of the Arab countries is estimated at about $2000 billion in 2010. The share of 
GCC countries (Saudi Arabia, UAE, Kuwait, Qatar, Oman and Bahrain) in the total Arab 
GDP accounted for about 60%, while their population is about 40 million. 

 The population of Arab countries is about 340 million (5% of world population), their 
GDP is about 3.3% of the world total. GDP per capita of the Arab countries is about 
$5,880 which is less than the world average of $8,824. If the GCC countries GDP 
(estimated at about $1, 1200 billion) is not counted, GDP per capita of the remaining 
Arab countries will be much lower at about $2,667.  
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The GDP structure of the Arab countries indicates the continued importance of the 
energy sector, its percentage share increased from 39% in 2007 to 46.1% in 2009. 
While the share of agriculture kept falling from 6% in 2007 to 4.6% in 2009, (See table. 
4). It should be noted, however, that the relative importance of economic sectors in the 
GDP differs from one country to another, reflecting differences in output diversification. 

2. Foreign Trade 

2-1 Exports and Imports 

Exports increased sharply from $7.9 billion in 2007 to $1,050 billion in 2008, due to 
sharp increase in oil prices from $88 p/b in early 2008 to $131 in July 2008 but fell to 
their lowest level ($38.6 p/b) in December 2008. This explains the fall in exports to   
$950 billion in 2009, but it is projected to increase in 2010 due to the expected increase 
in the global demand for oil.  The percentage share of the Arab countries exports 
compared to world exports increased from 5.7% in 2007 to 6.7% in 2008, but fell to 6% 
in 2009, due to the global economic crisis.  However, Arab countries imports increased 
sharply from $531 billion in 2007 to 702 billion in 2008 and to about $720 billion in 2009. 
The percentage share of imports of the Arab countries in total world imports increased 
from 3.8% in 2007 to 4.3% in 2008 and to 4.5% in 2009 (see table 5). 

 

2-2 Direction of Trade 

Intra-Arab trade declined during the period 2007-2009. Both exports and imports fell 

from nearly 9% in 2007 to 8% in 2009 and from 12% to 11%, respectively. Meanwhile, 

the percentage share of exports to Asia increased from 35.2% in 2007 to 39.2% in 

2009, while imports from Asia, (with the exception of China) fell from 31.8% in 2007 to 

about 27% in 2009.  

Exports to SSA increased  from 1% in 2007 to  1.3% in 2009  Imports from SSA 
remained almost unchanged about (1%) during this period (see table  6). Arab trade 
with SSA will be analyzed in detail in part four.   

2-3 Structure of Merchandise Trade 

The most important item of export is, of course, fuel. Its percentage share of total 
exports increased from 76.8% in 2007 to 77.9% in 2008 and it is estimated to increase 
to 78.5% in 2009 and likely higher in 2010. Chemical products come in the second 
place. They increased from 6.1% in 2007 to 7% in 2008 and 2009, while manufactured 
goods declined from 7.3% in 2007 to 6% in 2008 and increased to 6.5% in 2009.  
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The percentage share of transportation equipment of total imports remains in the first 
place, increasing slightly from 36% in 2007 to 36.3% in 2008, but declined to 35% in 
2009. Manufactured goods come in the second place, although their percentage share 
fell from 25.4% in 2007 to 24.9% in 2008 and to 24.5% in 2009. Imports of food and 
beverages come in the third place. They increased from 12.6% in 2007 to 14.1% in 
2008 and to 14.6% in   2009 (see table 7).  

As far as intra-Arab trade is concerned, it is to be noted that the percentage share of 
raw materials and fuels come in the first place both in intra-Arab exports (between 59-
60%) and in intra-Arab imports (between 53 and 58%). Food and beverages come in 
the second place in both intra exports (about 13%) and in intra imports (about 12%). 
Manufactured goods come in the third place in both exports and imports, about 12%. 
(See table 8).  

One can conclude that in general, the Arab foreign trade is characterized traditionally by 
the export of raw materials (mainly oil) and the import of manufactured goods and food. 

 

 

PART THREE: Foreign Trade of SSA 

Before analyzing the foreign trade, the GDP of SSA needs to be examined to identify 
the relative importance of the economic sectors of their economy 

1. GDP Structure  

The GDP of SSA is estimated in 2010 at about $1000 billion, accounting for about 
1.65% of the world total GDP. The population is about 840 million, or about 12.3 % of 
the world total population. Per capita GDP is $1190, the lowest in the world. Therefore, 
most countries of this region are considered the poorest in the world, a high percentage 
of people live below the poverty line of $1.25 per day. Although more 50% of the people 
lives in the rural areas and depend on agriculture for survival, its percentage share in 
GDP is only 15%, compared to 32% for industry and 52% for the services sector (see 
table 9). 

2. Foreign Trade 

2-1 Exports and Imports 

Exports increased from $263 billion in 2007 to $340 billion in 2008, but declined to $300 
billion in 2009. The percentage share of exports in total world exports remains almost 
unchanged at 2%, while that of imports at 1.7% (see table 10) 
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2-2 Direction of trade 

The percentage share of intra SSA exports is about 11% of total exports, while the 
percentage share of intra imports is about 5% of total imports. 1 

The percentage share of exports to the Arab countries is about 6% of the total exports, 
which is more than five times the percentage share of the Arab exports to SSA. The 
percentage share of imports from the Arab countries is about 9% of total imports ($ 27 
billion), which is almost four times of Arab imports from SSA ($7.2) in 2009.  

It should be pointed out however, that trade between Arab countries and SSA 
remains relatively small. More than 60% of exports and imports of SSA is with 
advanced countries and less than 30% with developing countries (see table 11).  
 

2-3 Structure of Merchandise Trade 

The most important item of exports is fuel; its percentage share is about 40% of total 
exports. Manufactured goods come in the second place; their percentage share is about 
30% of total exports. Ores and metals come in the third place, their percentage share is 
about 14% of total export. Food exports come in the fourth place accounting for about 
11%. 

In the case of imports, manufactured goods come in the first place; their percentage 
share is about 65% of total import. Fuel comes in the second place or about 18% of 
total imports. Food comes in the third place or about 10% (see table 12).  
 

It should be pointed out, that many African countries have very promising potentials in 
the tourism sector that needs to be developed. The percentage share of travel is about 
45% of total service exports. Transport services come in the second place, about 31% 
of total service exports. Communication comes in the third place, about 18% of total 
service exports. 

Imports of transport services come in the first place; their percentage share is about 
44% of total service imports. Communications come in the second place, about 31% of 
total service import. Travel comes in the third place; about 21% of total service imports 
(see table. 13) 

It is observed that similar to Arab countries, SSA trade is characterized by mainly 
Exports of raw materials (minerals and primary agricultural products e.g., tea, coffee, 
cocoa ……..etc) and the imports of manufactured goods. The main trade partners are 
the same developed countries and recently countries of the Far East and China. 

 

 

                                                            
1 It should be pointed out, that theoretically, the value of intra‐imports (1) is supposed to be equal to the value 
of intra‐exports plus CIF .The difference between them may be due to differences in the methods of data 
collection, or due to registering re‐exports as part of national exports 
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The weakness of trade between African and Arab countries can mainly be attributed to 
structural factors. This is because both regions are lagging behind in terms of their 
capacity to produce equipment, machinery and transport means. In addition the two 
regions are net food importers. 

If we consider the weakness of the manufacturing sector in both regions, trade in raw 
materials (fuel, minerals……etc) remains relatively small compared to that with 
developed countries; to illustrate we present briefly the case of the main Five Arab 
Trade partner with SSA in part IV. 

In brief, without major structural change of the tow economies Trade between the two 
regions will remain small. 

Part Four – Structure of Merchandise Trade of Arab Countries with SSA 

1. Exports and Imports  
 

Total exports of all Arab countries to SSA declined from $ 8342 million (or 1.2% of total 
exports) in 2006 to $ 6249 million (or 0.6 of total exports) in 2008. It is to  

Be noted, that the total exports of twelve main items accounted to about 72% of total 
exports in 2006, 57% in 2007 and 50% in 2008. It should be pointed out that out of 
these twelve exports items, five items (fuels, electrical equipments, plastics, energy 
generators and fertilizers) accounted 94% of the twelve exports items in 2006, 87% in 
2007 and 90% in 2008.  In other words, there is high concentration in exports structure 
(see table 14) 

Total imports of all Arab countries from SSA increased from $ 3453 million (or 0.9% of 
total imports) in 2006 to $ 8442 million (or 1.2% of total imports) in 2008. It is to be 
noted, that the total imports of twelve main items accounted to about 65% of total 
imports in 2006, 73% in 2007 and 76% in 2008. In other words, the structure of imports 
is also characterized with high concentration (see table 14) 

It should be pointed out, that trade of fifteen Arab countries with SSA accounted nearly 
100% of total Arab exports during the three years period 2006 – 2008, while imports of 
these countries accounted 97% of total Arab imports from SSA in 2006, 96% in 2007 
and 94% in 2008 (see table 15) 

1. Trade of Five main Arab Countries Trading Partners with SSA 
 
Five countries (Algeria, Egypt, Morocco, Saudi Arabia and UAE) have been 
selected, because they represent the main trading partners with SSA.  Their 
exports to SSA accounted for 81% of the total Arab exports in 2007.  Their 
imports from SSA accounted for 85% of the total Arab imports (see table 15) 
 
The following analysis illustrates exports and imports of commodities traded of 
each of the following five Arab countries with SSA.    
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2 – 1 Algeria trade with S S A 

 Algeria trade with SSA is characterized by big fluctuations. Exports increased  
sharply from $ 14 million in 2006 to $ 675 million in 2007.This increase is almost entirely 
attributed to a sudden jump in the exports of fuel from $ 5 million in 2006 to $ 633 
million in 2007,but fell to $ 313 million in 2008. The percentage share of fuel exports 
was about 94% of total exports to SSA, and fell to 86% in 2008. Imports from SSA are 
limited to a few commodities, the most important one is the category of coffee, tea and 
spices, and its percentage share was about 65% and 40% of total imports in 2007 and 
2008, respectively. The percentage share of the vehicles was 40% of total imports in 
2008. 

 It should be pointed out , that the percentage share of exports fell from 1% of 
total exports in 2007 to 0.5% in 2008, while the percentage share of imports increased 
slightly from 0.9% of total imports in 2007 to 1% in 2008 (see table 16) 

2 – 2 Egypt trade with SSA  

 Egypt has exercised an important role in strengthening Arab – African economic 
cooperation since the first Arab – African summit held in Cairo in 1977. However, due to 
many economic problems, such as the similarity of the economic structures of the 
African countries , high trade and non-trade risks in African markets and fierce 
competition of South-East Asian countries , especially, China , trade between Egypt and 
African countries remained very small. 

 Although exports increased from $ 142 million in 2006 to $ 251 million in 2007, its 
percentage share of Egypt’s total exports increased marginally from 0.7% to 0.8%. 
However, exports jumped nearly four times to $986 million in 2008. This was mainly due 
to increase in fuel exports to $ 491 million, which accounts to about 50% of total exports 
(See table 17) 

 Egypt’s imports from SSA increased nearly 10 times from $ 98 million in 2006 to 
$961 million in 2008, but its percentage share of total imports increased from 0.3% to 
1.7% during this period. It should be pointed out, that one single commodity (copper) 
accounted about 65% of total imports in 2008 (Sec table17)  

 

2 – 3 Morocco Trade with SSA 

 Morocco trade with SSA is relatively higher and more diversified. The percentage 
share of exports to SSA increased from 2.9% of total exports in 2006 to 3.2% in 2008, 
while the percentage share of imports from SSA declined from 1.7% of total imports in 
2006 to 1.3% in 2008. It should be pointed out, however, that the percentage share of 
fuel is about 50% of total imports. In other words, exports are more diversified than 
imports (Sec table no. 18)  
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2 – 4 Saudi Arabia Trade with SSA 

 It is to be noted that three main items of Saudi Arabia exports (fuel, plastics and 
fertilizers ) accounted 84% of total exports to SSA in 2007, while three main items of 
imports (copper, iron and pearls) accounted 60% of total imports . The percentage 
share of exports fell from 2% of total exports in 2006 to 0.7% in 2007. This was almost 
entirely due to a sharp fall of fuel exports from $ 3980 million in 2006 to $1139 million in 
2007. However, the percentage share of imports increased from 1% in 2006 to 1.3% in 
2007. This was mainly due to a sharp increase of copper imports from $ 259 million in 
2006 to $ 481 million in 2007 (Sec table19) 

2 – 5 UAE Trade with SSA 

 UAE exports to SSA are relatively more diversified than some other Arab 
countries exports, such as Algeria and Saudi Arabia. It should be noted, however, that 
some of these exports, such as rubber, energy generators and electrical equipments, 
may be not made in UAE, and if so, should be classified as “re-exports”, and not 
national exports. The percentage share of exports decreased form 1.6% of total exports 
in 2006 to 1.3% in 2008. However, the percentage share of imports increased from 
1.2% of total imports in 2006 to 2.5% in 2008. This was almost entirely due to the sharp 
increase of pearls imports from $ 683 million in 2006 to $ 4155 million in 2008. The 
percentage share of pearls imports accounted about 81% of total imports in 2008. This 
reflects the fact that imports are not diversified, but greatly concentrated on one item 
(pearls) (See table no. 20). 

 3. Exports Financing : The Role of B A D E A 
                Due to the importance of trade in strengthening Arab-African cooperation, 

BADEA has contributed $ 10 million to the African Export and Import bank 
(AFREXIMBANK). In 1998 BADEA prepared a program to finance Arab exports to 
African countries and allocated $ 100 million for this purpose , $ 75 million is to be 
managed by the International Islamic Trade Finance Organization  (Part of the Islamic 
Development Bank Group) and the remaining $ 25 million is to be managed by BADEA. 

  Since the program became operational in 1998, 27 export operations from 
Arab Countries to African Countries have been approved. The total amount allocated 
was about $ 149 million distributed to ten African countries: Cote D’ivoire, Gambia, 
Guinea, Kenya, Mauritius, Senegal, Seychelles, Tanzania, Zambia and Zimbabwe (see 
table 21) 

      These operations covered financing imports of fuels, chemical products, sugar, 
electrical equipments, fertilizers and other agricultural inputs. These  

     Imports had positive effects in providing the local markets of these countries with some 
of these commodities which are considered essential for food security, such as sugar, 
fertilizers and agricultural inputs .Other goods, such as 
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  Chemical and fuels are also essential for industry, energy and transportation. 

  Finally, it should be emphasized, that extending credit facilities to promote trade 
between Arab and African countries must be given priority as one of the most important 
aspects of macro economic policy, aiming at enhancing trade flows between Arab and 
African countries for the purpose of fostering   Afro-Arab cooperation. 

PART Five: Regional and International Challenges facing Afro-Arab Trade 

There are several challenges that Arab and African countries need to meet in order to 
promote regional trade through greater regional cooperation and bilateral trade 
agreements. These challenges include: WTO, the emergence of regional economic 
blocks, food crisis, climate change and protective policies of advanced countries.    

 

1. The World Trade Organization (WTO) – the failure of the Doha Round 
 
The World Trade Organization was established in 1995 replacing The General 
Agreement on Tariffs and Trade (GATT) which was established after the Second World 
War along with other international financial institutions such as, the World Bank and the 
International Monetary Fund (IMF).  The purpose of the new Organization is to meet 
some of the emerging challenges brought by the new economy driven by globalization. 
Issues such as investment, technology transfer and intellectual property rights are 
among the important functions of the new organization. The complex nature of the world 
economy and the rapid growth in international trade, have brought a substantial change 
in international trade relations. The major functions of the WTO, therefore, are to 
promote free trade and to provide mechanism for new member countries to meet the 
conditions and requirements of the organization.   

The failure of trade negotiations to reach a new WTO trade agreement meant the 
collapse of Doha Round. Advanced countries have become increasingly hesitant to 
make concessions in the WTO where the MFN clause means that a  

Concession to relatively small countries is automatically extended to big countries, like 
China and India. 

It should be pointed out, that there are some major differences of national interests 
within developing countries. For example, the focus of commodity exporters (Brazil, 
Argentine and others) has been to raise commodity prices by eliminating price distorting 
policies. On the other hand, major importers (India and China) have been concerned 
about the impact of low prices on their farmers. 

Improvement in the standards of living in Asia, especially China has been a major factor 
for the rapid increase in food prices. In addition, bio-fuels initiatives in OECD have 
reinforced the process of commodity prices.  
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Accordingly, some believe that the Doha Round was focused on an agenda misaligned 
with the real world. The founding members of the GATT system have been committed 
to a process of deeper integration and ongoing liberalization since the end of the 
Second World War. The new members brought on board during Uruguay Round, or with 
the creation of WTO in 1995, do not share the same views. They are at different stages 
of development and, as a result, have different perceptions about the trade off between 
global markets and national economic interests.     

Continued doubts for a successful conclusion of the Doha Round in the foreseeable 
future seems to have provided incentives for establishing regional and bilateral trade 
agreements. However, the global economic crisis appears to have slowed the 
emergence of such agreement outside the WTO disciplines, but this may be temporary, 
and the trend could be revived after recovery.  

In order to strengthen the capacity of the developing countries to cope with large 
adverse external shocks, certain use of legitimate defense instruments should be 
permitted, such as the use of tariffs, safeguard, anti dumping and anti-countervailing 
measures. 

It should be noted, that the global economic and financial crisis has exposed the 
weakness not only of the international financial system, but also the world trading 
system. Thus, in their response to the current global economic crisis several countries 
have been tempered by sentiment of economic nationalism and protectionism. 
However, increased trade protection in one county is likely to lead to retaliation by other 
countries, which could lead to generalize beggar thy neighbor policies. Thus, the end 
result of these policies will have negative welfare implications for the world as a whole.  

Finally, it should be pointed out, that the successful conclusion of the Doha Round is 
being promoted by the WTO during the last two years as panacea for the economic 
crisis, food crisis and, most, recently, the climate change crisis. This may be somehow 
unrealistic in a world faces so many economic, financial, political and environmental 
challenges. 

2. The Emergence of Regional Economic Blocks      

During the last three decades, there has been a tendency towards increasing regional 
cooperation and integration. In Europe, Latin America, Asia, SSA, GCC Countries and 
CIS have established some forms of economic integration to serve the economic 
interests of member countries.  Economic integration expands market opportunities, 
enhances efficiency and increases productivity by allowing countries to compete at 
cheaper costs. 

Enterprises will have greater choices for cheaper inputs. Expanding trade and 
investment within a region generates linkages brought by increasing demand and 
supply. Such tendency encourages firms to specialize in production and also benefits  
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from economies of scale. More production increases the prospects of capital inflows by 
encouraging foreign companies to set up operations in Arab and African countries. In 
this age of globalization, expanding trade facilitates global integration by allowing 
countries to increase trade with the rest of the world. This will have positive impacts on 
economic growth in all countries in the region. 

Arab and African countries, due to their geographical, social, cultural and historical 
similarities, are in a favorable position to increase their economic and trade cooperation 
for the purpose of establishing regional economic integration 
 
This integration strengthens the bargaining power of these countries in their trade 
negotiations with other economic regional blocks.  
 

3. Food Crisis  

World prices of agricultural commodities declined sharply in the second half of 2008. 
The downward trend came to a halt in the first quarter of 2009 and rebounded 
thereafter. By mid 2009, real agricultural commodity pieces were still high compared 
with the low level sustained during much of the 1980s and 1990s. This is true for oil 
seed prices and food related commodities, which by mid 2009 were still 30% and 50% 
above pre boom level. 

The decline in the prices of food commodities in the second half of the 2008 and early 
2009 is partly explained by the sharp decline in oil prices and other commodity prices.  

The supply of agricultural products remains vulnerable to increasingly unpredictable 
weather conditions, environmental degradations, crops failure and lack of sound 
macroeconomic policies. In order to increase productivity and promote trade, 
governments need to take active role by providing incentives and investing in building 
infrastructure capacity.  

According to the World Bank Report 2010,” public-private partnership can be an 
effective means for bringing a new green revolution to Africa”. One initiative in this 
regard is seeds technology centers that adapts seeds and related farming technologies 
to local needs and conditions, distributing them to local farmers and build long term 
indigenous capacity.  

It should be emphasized also, that providing funding (micro finance) to small farmers 
has proven to be very effective policy for increasing productivity in agriculture and 
reducing rural poverty.  

According to the UNCTAD report 2010, serious food shortages in many developing 
countries, especially in SSA, require a great deal of investment in agriculture. Foreign  
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investment can make an important contribution in this respect, but also poses significant 
risk, including the potential of crowding out of local farmers or environmental 
degradation. Host countries could benefit from investments that strengthen local food 
production and promote national security. This will have a positive impact on the ability 
of the country to increase productivity and sustain development.  

4. Climate change  
 The warming of the global climate system as a result of increasing green house gas 
(GHG) concentration in the atmosphere has been a major concern worldwide, 
especially in developing countries that suffer most from the negative effects of climate 
change. Substantial financial and technical support is needed for those who are affected 
and in particular in SSA.  
 
Some of the most important measures needed to mitigate further climate change 
include shifting global production and consumption patterns towards the use of more 
climate-friendly commodities and producing equipment and consumer goods that are 
much less damaging to the environment than the current one.  It should emphasized 
,that such measures require global action especially by developed countries, due to the 
fact that they are mainly responsible for the current high levels of GHG concentration 
and because they have greater financial and technological capabilities. However, in 
some countries, including : Brazil, Russia , India and China (BRIC) , where GHG 
emissions are growing rapidly, they should take more active role in this regard.  
 
There is seemed to be a trade off between climate change and the achievement of 
development objectives, especially poverty reduction. Thus, policy makers in developing 
countries especially in SSA should take this into consideration in the implementation of 
development projects. 
 
According to a recent study, the impact of the accumulation of GHG is felt not only in 
global warming but also through related symptoms, such as changing rain fall patterns 
and rising sea levels. Climate change will also result in a higher frequency and intensity 
of extreme weather condition (e.g. floods, drought and storms), declining water 
resources and loss of biodiversity.  
 
€It has been estimated that the cost of inaction in the face of global warming could 
reach 8% of GDP annually by 2100. Climate models that gage regional impacts of 
global warming show that developing countries, especially in SSA, are more vulnerable 
to climate change than developed countries. Assuming 
Global warming is in the order of 2-2.5o C, such estimate suggests that Africa would 
likely be the worst affected. 
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The cost of climate change in developing countries reflects mainly their geographical 
locations and greater reliance on agricultures, forestry and fishery, which are particularly 
climate sensitive  
Use of the price mechanism to influence the demand for less carbon intensive energy is 
central to market base intervention. In addition, direct government intervention through 
the introduction of a mission performance standards and strict regulation is 
indispensable for achieving the desired target within specified time horizon.  
 
It should be pointed out, that transnational corporations (TNCs) are both major carbon 
emitters and low carbon solution to climate change. TNCs can contribute  
to global efforts for combating climate change by improving production processes in 
their operations at home and abroad, by supplying cleaner goods and services and by 
providing much needed capital and cutting edge technology. 
 
Low- carbon FDI flows into three key low -carbon areas (renewable, recycling and low -
carbon technology manufacturing) are estimated at about $90 billion in 2009.  
For developing countries, low -carbon foreign investment by TNCs can facilitate the 
expansion and upgrading of their productive capacities and export competitiveness, 
while helping their transition to a low -carbon economy.  
 
It should be pointed out, that policy measures are needed to maximize benefits and 
minimize risks related to low carbon investment, based on individual countries social, 
economic regulatory conditions. 
 
To support global efforts to combat climate change, UNCTAD suggests a global 
partnership to synergize investment promotion and climate change mitigation and to 
globalize low carbon investment for sustainable development. 
 
5. International Financial   Crisis 

The global financial crisis has impacted the economies of many countries worldwide 
affecting the levels of output, income and employment. In the case of Arab and African 
countries their heavy dependence on international trade increases the sensitivity of the 
economies of these countries. Economic development in these countries is linked to 
their capacities to export and import of goods and services. On one hand, export trade 
accounts for a significant portion of foreign exchange earnings needed to pay for 
imported goods and services. On the other hand, these countries depend on imported 
capital goods and technology to foster economic growth and sustain development. 

The financial crisis has hit hard both exports and imports, influencing greatly the 
performance of Arab and African economies.  
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6. Protective Policies of Advanced Countries 

Trade protectionism has been on the rise since the global financial crisis in 2008. 
Advanced countries have raised tariffs and introduced new non-tariffs measures (grey 
barriers) in response to a sharp decline in production of certain industries. The fiscal 
stimulus package and the financial measures adopted by several advanced countries 
also involve certain protectionist elements through direct subsidies and support for 
domestic industries. Some countries also reintroduced export subsidies for some 
agricultural products that had been previously eliminated, including dairy products in EU 
and the United States. It should be noted, that these protection measures are almost 
entirely attributed to domestic pressures, due to high unemployment rates in these 
countries.  

As a consequence ,many developing countries, especially in Africa, will be adversely 
affected not only by the protection measures taken by the advanced countries, but also 
by the sharp fall in aid, previously committed to poor SSA.  

PART Six: Recommendations for Fostering Afro-Arab Trade  

Arab trade with African countries is relatively small, (1% of total exports and imports) 
reflecting the fact that most of these countries produce and export agricultural products 
and raw materials, mainly for advanced countries. On the other hand, most of their 
imported goods are in the form of high-tech and capital goods produced in advance d 
countries. As consequence, both exports and imports of Arab and African countries are 
directed towards world markets instead of regional markets. This has caused trade 
relations among Arab and African countries to remain relatively small.  

Due to geographical and historical considerations between these two groups of 
countries, serious initiatives should be taken to enhance trade relations through the 
establishing of joint projects aiming at enhancing economic productivity and increasing 
diversification. Trade could have a substantial impact on economic development by 
fostering economic growth and improving the standards of living. The economies of 
most African and several Arab countries are among the least developed countries with 
low economic productivity.  

To achieve the objectives of fostering Afro-Arab trade, the followings proposals are 
recommended: 

1. There must be a strong and committed political will to adopt policies and 
implement programs capable of establishing economic linkages and creating 
suitable environment for promoting economic development and enhancing 
cooperation among member states. 
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2. Building adequate and efficient institutional capacity capable of facilitating 
economic and trade relations among Afro-Arab countries.  
These institutions should also facilitate factor mobility, including labor and capital. 
Such institutions will accelerate the process of cooperation by reducing costs and 
enhancing management. Among others, institutions such as export promotion 
organizations need to be created in order to explore new markets for exports, 
especially in African and Arab countries. Also, there is a need for organizing 
trade exhibitions and establishing trade missions to encourage trade and 
increase regional exchange. Such trade exhibitions will provide information to 
local firms concerning various aspects related to trade, including new products 
and access to technology.     

 
3. Production policies must take into consideration of benchmarking their quality 

against international standards in order to enhance competitiveness and gain 
benefits from globalization.  
 

4. Greater involvement should be given to the private sector and its organization 
such as chamber of commerce and Business Association, to assume active role 
in promoting trade between Arab and African countries. In most countries, the 
private sector can provide unlimited expertise and know-how to increase 
productivity and promote trade.  

 
5. There should be greater role for banks and other financial institutions in 

promoting business and financing projects that will be in the interest of all 
countries. In countries where poverty is widely spread, the banking system 
should provide better financial arrangements that will reduce speculations by 
focusing their operations on providing loans and credit facilities for real economic 
projects, thereby reducing adverse effects of financial crisis.  
 

6. Arab and African countries should sign multilateral agreements to protect their 
regional economic interests and safeguard their markets against dumping 
practices of multinational business.  Such agreements are to ensure that 
priorities should be given to regional producers and investors.  This also will give 
equal opportunity to regional trade and economic institutions to participate in the 
process of development in all countries.  
 

7. Measures and laws should be instituted to protect exporters and provide 
incentives for producers; especially those involved in high-tech products and 
manufactured goods. Governments should take more active role in supporting 
such measures and also to ensure that producers meet quality standards.  
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8. Building sound African and Arab Joint transportation and communication systems 
capable of providing cheap and rapid facilities to increase trade and encourage 
investment. Information technology has become essential for rapid economic 
transformation and therefore greater investments need to be allocated for 
building IT capacity in the two regions. 
 

9. Joint economic projects should be encouraged among various enterprises in all 
countries in order to increase investment and promote linkages in Afro-Arab 
markets. Emphasis should be given to investment in human and physical capital.  
 

10. Arab and African countries should formulate policies in order to take advantage 
of the new economy driven by globalization by increasing access to knowledge 
and information.   
 

11. Arab members of OPEC should invest some of their surplus funds in joint 
projects related to economic diversification to promote trade between Arab and 
African countries. 
 

12. Arab and African countries should invest in research and development to 
increase innovation and enhance economic productivity.   Modern production 
requires the development of new technologies and creating more efficient 
methods in production. These new methods could reduce the risk of 
environmental degradations and enhance management of natural resources.  
 

13. The establishment of independent Arab and African research centers to provide 
consultation and advise to Member countries about matters related to fostering 
Afro-Arab trade. 
 

14. Measures to be taken to provide farmers with adequate facilities to protect their 
crops against drought and other agricultural risks. More financial and technical 
resources should be allocated to provide farmers with adequate knowledge 
concerning water management and use of fertilizer.  
 

15. Agreements should be reached among countries which share water resources to 
ensure equitable allocation of water resources. Such agreements protect the 
national interests of all countries and help preventing future conflicts.    
 

16. A new section of Afro-Arab trade should be allocated in the Arab Economic 
Report and other important African Economic Reports as main sources of 
information for researchers, for the purpose of providing a data base in this 
important area. 

 
 

17. Finally, holding joint high levels economic meetings including organizing 
conferences, such as this one, to follow up the implementation of proposed 
recommendations, aims at enhancing trade and fostering Afro-Arab cooperation. 
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PART Seven: Executive Summary 

The main purpose of this study is to shed some light on enhancing trade flows between 
Arab and African countries to foster Afro-Arab cooperation. There are some regional 
and international challenges facing Afro-Arab trade, such as:  food crisis, climate 
change, international financial crisis, protective policies of advanced countries and the 
consequence of the failure of Doha Round. 

Food Crisis 

Sub-Saharan African countries, in particular, have been for decades suffering from food 
shortage, due largely to drought, wars, inadequate production methods and 
environmental degradation. Food supply is an important factor for human security and 
therefore, building productive capacity to enhance food production and reduce the 
impact of climatic changes becomes vital for human and economic development. 
Governments in the region should take serious policy measures including investment in 
agricultural production to reduce food shortages and increase national food security.  

Climate change  

Recent changes in the climatic conditions have become a major concern about future 
development, particularly in agriculture where weather conditions and water resources 
are critical for production.  

According to the UNDP Arab Human Development Report (2009), the Arab countries 
are expected to be badly affected by climate change, due to the scarcity of water 
resources and deforestation risks which threaten about 2.9mkm2, or about 20% of the 
total size of the Arab world. It should be pointed out, that57% of the available water 
resources in the Arab countries originate outside the Arab region. Thus, increasing 
population pressures and completion between countries sharing diminishing water 
resources have become a very serious source of conflicts between the Arab and non 
Arab countries which requires immediate attention before the situation gets out of 
control. 
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International Financial Crisis  

The current economic and financial crisis has hampered efforts to restore economic 
stability and enhance recovery. Several of these countries continue to rely heavily on 
agriculture and commodity exports, which are subject to strong fluctuations in both 
demand and prices. A number of countries are expected to remain below their 
economic potentials during the next few years, as the economic crises will have long 
lasting effects on the economies of these countries.  In addition, the reduction in 
financial and economic assistance from donor countries is expected to have a negative 
impact, especially on poor countries in Africa. Limited access to financial resources will 
adversely impact the ability of these countries to increase productivity and enhance 
competiveness.  

Protective Policies of Advanced Countries 

Subsidies, quotas, tariffs and non-tariffs barriers, such as technical specifications, safety 
standards, environmental and work considerations, of countries of origin are among the 
important protective measures that Western countries have been practicing against 
developing countries. Non-industrialized countries are in a disadvantage position to 
protect their domestic industries against foreign competition. Regional cooperation 
could reduce the risk of Western discriminatory trade practices by taking collective 
measures to enhance their bargaining power in trade their trade negotiation with 
advanced countries.   

Responding to these challenges, Arab and African countries should formulate policies 
and establish economic and trade linkages among themselves for the purpose of 
strengthening their trade relations. Such policies are to ensure greater cooperation by 
encouraging regional economic diversifications and increase regional trade. The global 
financial crisis has impacted negatively the economies of Arab and African countries by 
subjecting their trade transactions to a high degree of instability. In this regard, regional 
cooperation between Arab and African countries could play a positive role in fostering 
economic growth and sustaining development in all countries.   

These challenges have been a major concern for many developing countries, including 
Afro- Arab countries.  The rise of globalization in recent decades has posed several 
challenges by forcing countries to take measures to liberalize and privatize their 
economies. Such measures have weakened the ability of many of these countries to 
make independent decisions to promote economic and trade relations. Arab and African 
countries are in a disadvantage position, because of their weak trade and economic 
linkages. Thus there is need for restructuring their economies for the purpose of 
achieving the objectives of economic integration, being the most effective policies to 
enhance economic relations among themselves. The challenges facing them need to be 
addressed in order to gain benefit of their big markets and resources which are not fully 
utilized.      
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The state of economic development in most Arab and African countries is still 
inadequate to foster rapid socio-economic growth capable of meeting the challenges 
facing these countries. Globalization is offering opportunities as well as posing 
challenges which need to be addressed in order to increase economic productivity and 
reduce the risk of global isolation. To take advantage of the new economy and increase 
trade transactions, these countries need to strengthen cooperation by making joint 
efforts to restructure their economies and respond effectively to some of the local and 
global challenges facing them.  These countries are rich in factor endowments with a 
substantial human, financial and natural resources which can be utilized to foster 
economic growth eliminate poverty and sustain development.  

Inadequate physical and institutional infrastructures continue to represent a major 
constraint which is hindering efforts to accelerate change and improve living standards 
for the people in these countries.  Arab and African governments must formulate sound 
macroeconomic policies and construct effective administrative, organizational and 
managerial bodies to increase economic incentives and encourage public participation. 
The private sector could play a key role in the process of development. Therefore, 
governments should encourage private enterprises to contribute to increasing 
productivity and competiveness. 

The future prospects for achieving higher socio-economic changes conducive to 
development will depend on the ability of these countries to stabilize their economies, 
attract FDI, provide economic incentives, reduce inequalities, and promote equal 
opportunity.  Attracting investment opportunities will depend on the creation of suitable 
economic, social and political environment capable of facilitating business and 
encouraging trade.    

During the last few decades, Arab countries have increased their economic relations 
with African countries through the establishment of various institutions including Arab 
Development Funds, the purpose of which is to provide lending for building 
developmental infrastructures. In addition, there are several other regional bodies also 
taking active role in promoting development by providing various technical, financial and 
economic incentives. The Arab Bank for Economic Development in Africa has been 
working closely with both governmental and private institutions in African countries to 
increase economic cooperation and enhance Afro-Arab economic and trade relations. 

Arab and African countries represent a big market which will provide promising 
opportunities for trade expansion and future economic cooperation. These countries 
should move towards concluding trade agreements to eliminate import duties similar to 
those agreements with European Union (EU-EIA) and the United States (AGOA).  This 
proposal may sound too ambitious considering the fact that Arab countries themselves 
have not been able yet to achieve their own common market after nearly five decades 
of continued attempts to translate this dream into reality.  
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Greater cooperation among Arab and African countries will allow them to increase 
regional trade which has been limited for such a long time. Dissemination of trade 
information increases the ability of these countries to promote regional trade through 
providing incentives for local enterprises and various economic agents to participate in 
trade related activities. Arab and African countries should adopt modern technologies to 
improve their production quality to meet international standards. To this end, such 
policies will eventually increase competitiveness as well as deepen regional and global 
integration. 

Finally, Institutional reforms become vital for enhancing trade relations and promoting 
intra-trade transactions. Thus, serious attempts should be taken to finance trade related 
activities via the establishment of specialized financial institutions.      
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Table No. (1) 

Global and Regional Real GDP Growth (2007 – 2010) 

% 

 2007  2008  2009  *2010  

1.World  3.7  2.5  0.9  3.0  

2. High Income Countries  2.6  1.3  0.1  2.0  

3. Emerging Asia 

     1. China 

     2. India  

8.3 

11.9 

9.0  

6.1 

9.4 

6.3  

5.6 

7.5 

5.8  

7.4 

8.5 

7.7  

4. Latin America  5.7  4.4  2.1  4.0  

5. Middle East North Africa  5.8  5.8  3.9  5.2  

6. Sub – Sahara Africa  6.3  5.4  2.3  4.3  

*Estimates: 

 Sources: UNCTAD (2009) Trade and Development Report  

 The World Bank (2009), Global Economic Prospects  
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Table No. (2) 

World Exports and Imports (2007 – 2009) 

% 

 Exports  Imports  

 2007  2008  2009  2007  2008  *2009  

1. World  5.5  4.3  4.0  6.4  4.0  3.5  

2. Advances Countries : 

   1. European Union 

   2. U.S.A 

   3. Japan  

3.7 

2.9 

6.8 

6.8  

3.2 

2.9 

5.5 

4.8  

3.0 

2.6 

5.0 

4.2  

3.6 

4.5 

0.8 

0.8  

0.7 

2.2 

-3.7 

-0.8  

1.0 

1.5 

-2.0 

-1.0  

3. Developing Countries 

   1. Arabian Countries  

   2. Sub – Sahara Africa  

8.3 

16.3 

6.8  

4.7 

32.5 

2.1  

4.2 

20.2 

1.8  

10.4 

32.5 

8.6  

8.5 

32.2 

8.6  

7.5 

28.5 

8.2  

 

*Estimate:  

Sources: UNCTAD (2009) Trade and Developing Report  

   Arab Economic Report, 2009  
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Table No: (3) 

FDI Flows by Region (2007-2009) 

$Billion 

Region  FDI Inflows  FDI Outflows  

 2007  2008  2009  2007  2008  *2009 

1.World  2100  1771  1114  2268  1929  1101  

2. Developed Countries  1444  1018  566  1924  1572  1821  

3. Developing Economies  
   1. Africa 
   2. North Africa 
   3. West Africa 
   4. Central Africa 
   5. East Africa 
   6. Southern Africa 
    

565 
63 
22 
15 
5 
4 
17  

630 
72 
22 
19 
6 
4 
21  

478 
59 
18 
16 
4 
3 
18  

292 
11 
5.8 
1 
0.1 
0.1 
4  

296 
10 
8 
1.2 
0.1 
0.1 
0.6  

229 
5 
3.5 
1.0 
0.1 
0.1 
0.3  

4. Latin America  164  183  117  56  82  47  

5. West Asia  78  90  68  47  38  23  

6. South East Asia  259  282  233  178  166  153  

7. South East Europe and 
CIS  

91  123  70  52  61  51  

*Estimate:  

Sources: UNCTAD (2009) Trade and Developing Report  

   Arab Economic Report, 2009 
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Table No. (4) 
 

Structure of Gross Domestic Product (GDP) OF Arab Countries (2007-2009) 
% 

 
*Estimates:  
 Sources: Arab Economic Report -2009, the World Bank (2009), World 
Development  
    Indicators 
 

 

 

 

 

 

 

 

 

 

Sectors  Structure of GDP  

 2007  2008  *2009  

Commodity Sectors  61.3  64.0  66.5  

Agricultural  6.0  5.4  4.6  

Extracting Industries  39.5  43.4  46.1  

Manufacturing Industries  9.3  8.9  9.2  

Others  6.5  6.3  6.6  

Services Sectors  38.7  36.0  33.5  

 100.0  100.0  100.0  
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Table No. 5 
 

Foreign Trade of the Arab Countries 2007-2009 
$Billion 
 

 2007  2008  *2009  

World Exports  13,809  16,026  15,818  

Arab Exports  792  1,050  950  

% of World Exports  5.7  6.7  6.0  

World Imports  14,093  16,151  15,941  

Arab Imports  531  702  720  

% of World Imports  3.8  4.3  4.5  

 
*Estimates  
Sources: Arab Economic Report -2009  

 United Nations (2010), World Economic Situations and prospects  
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Table No. (6) 

Direction of Foreign Trade of the Arab Countries 
% 
 

 Exports  Imports  

 2007  2008  2009  2007  2008  *2009  

1. Arab Countries  8.9  8.3  8.1  12.1  11.1  11.2  

2. European Union  18.2  17.6  16.2  34.8  31.0  29.1  

3. United States  7.2  10.7  11.5  9.4  8.5  9.3  

4. Asia 

   1. Japan 

   2. China 

   3. Others  

35.2 

14.5 

5.5 

15.2  

37.7 

12.8 

6.8 

18.1  

39.2 

13.2 

7.8 

18.2  

31.8 

4.8 

7.0 

20.0  

28.6 

5.1 

10.2 

13.3  

27.2 

4.5 

11.5 

11.8  

5. Sub – Sahara Africa  1 0.7 1.3 1 1.2 1 

6. Rest of the World  29.5 25.0 23.7 11.9 19.6 22.2 

* Estimates 

Source: Arab Economic Report 2009 

    I.M.F (2009) Direction of Trade Statistics. 
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Table No. (7) 

Structure of Merchandise Trade of Arab Countries 2007-2009 
% 

 Exports  Imports  

 2007  2008  2009  2007  2008  *2009  

Food & Beverages  2.8  2.4  2.5  12.6  14.1  14.6  

Raw materials  1.1  1.5  1.6  3.3  4.8  5.2  

Fuel  76.8  77.9  78.5  10.3  9.4  10.2  

Chemical Products  6.1  7.0  7.0  9.6  9.3  9.7  

Transportation Equipments  4.9  5.0  5.4  36.0  36.3  35.0  

Manufactures  7.3  6.0  6.5  25.4  24.9  24.5  

Other Goods  1.0  0.2  0.1  2.8  1.2  0.8  

 100  100  100  100  100  100  

*Estimates 

Sources: Arab Economic Report, 2009 
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Table No. (8) 
Structure of Merchandise of Intra – Trade 2007 – 2009 

% 

 Intra Exports  Intra Imports  

 2007 2008  2009  2007  2008  *2009 

Food & Beverages  13.0  13.3  13.4  11.8  12.4  12.7  

Raw materials & Fuel  58.9  59.6  60.0  52.7  57.2  58.3  

Chemical Products  9.5  10.1  10.2  10.4  9.6  9.2  

Transportation 
Equipments  

4.5  4.2  4.1  6.9  7.4  7.8  

Manufactures  13.0  12.5  12.2  16.4  13.1  11.9  

Other Goods  1.1  0.3  0.1  1.8  0.3  0.1  

 100  100  100  100  100  100  

 

*Estimates 

Source: Arab Economic Report, 2009 
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Table No. (9) 

Structure of Gross Domestic Products (GDP) 

Of Sub – Sahara African Countries (2007-2009) 
% 

Sectors  Structure of GDP  

 2007  2008  *2009  

Commodity Sectors  47  48  46  

Agriculture  15  15  14  

Industry  32  33  32  

Service Sectors  53  52  54  

GDP  100  100  100  

 

*Estimate  

Source: The World Bank (2009) World Development Report 
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Table No. (10) 

Foreign Trade of the Sub – Sahara African Countries 2007-2009 
$Billion  
 

 2007  2008  *2009  

Exports  263  340  300  

% of World Exports  1.9  2.2  2.0  

Imports  243  380  350  

% of World Imports  1.7  2.3  1.7  

 

*Estimates 

Sources: The World Bank (2009) World Development Indicators 

            I.M.F (2009), Direction of Trade Statistics.  
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Trade No. (11) 

Direction of Foreign Trade of Sub- Sahara African Countries (2007-2009) 
% 

Regions  Exports  Imports  

Countries  2007  2008  2009  2007  2008  *2009  

1. Sub-Sahara Countries 11.3  11.6  11.0  4.9  5.1  5.6  

2. Advanced Countries 

   1. European Union 

   2. U.S.A 

   3. Others  

64.1 

19.8 

18.6 

25.7  

62.2 

20.5 

19.6 

22.1  

61.2 

21.2 

20.6 

20.4  

62.8 

17.3 

3.7 

41.8  

60.5 

16.8 

4.5 

41.5  

58.2 

16.6 

5.2 

36.4  

3. Developing Countries 

   1. China 

   2. Arab Countries 

   3. Others  

24.6 

12.5 

5.7 

6.4  

26.4 

14.2 

6.0 

6.0  

26.8 

16.3 

6.2 

17.5  

32.3 

6.2 

8.6 

17.5  

34.4 

7.9 

9.2 

17.3  

36.2 

8.4 

9.6 

18.2  

 100  100  100  100  100  100  

 
*Estimates 
Source: The World Bank (2009), World Development Indicators. 
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Table No. (12) 

Structure of Merchandise Trade Sub-Sahara African Countries 2007-2009 
% 

 Structure of Merchandise 
Exports  

Structure of Merchandise 
Imports  

 2007  2008  2009  2007  2008  *2009  

Food  11  11.5  12.0  10.0  9.5  10.0  

Raw Materials  3  3.5  4.0  1  1.2  1.5  

Fuel  39  40.0  42.0  18  17.8  18.5  

Ores of Metals  14  13.0  15.0  2  2.5  2.0  

Manufactures  30  29.0  30.0  64  66.0  63.0  

Other Goods  3  3.0  7.0  5  3.0  5.0  

 100  100  100  100  100  100  

 
*Estimates 
Source: The World Bank (2009), World Development Indicators. 
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Table No. (13) 

Structure of Services Trade Sub-Sahara African Countries 2007-2009 
% 

 Structure of Merchandise 
Exports  

Structure of Merchandise 
Imports  

 2007  2008  2009  2007  2008  *2009  

Food  11  11.5  12.0  10.0  9.5  10.0  

Raw Materials  3  3.5  4.0  1  1.2  1.5  

Fuel  39  40.0  42.0  18  17.8  18.5  

Ores of Metals  14  13.0  15.0  2  2.5  2.0  

Manufactures  30  29.0  30.0  64  66.0  63.0  

Other Goods  3  3.0  7.0  5  3.0  5.0  

 100  100  100  100  100  100  

*Estimates 

Source: The World Bank (2009), World Development Indicators. 
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Table No. (14) 
Merchandise Trade of Arab Countries with SSA 2007-2009 

$ Million 

Sources: Ministry of Trade & Industry, Egypt, 2010,   Arab Economic Report 2009 

 

 

 

 

 
 
 
 

HS 
Code  

Commodity  Exports  Imports  

  2006  2007  2008  2006  2007  2008  

8  Edible Fruit & 
Nuts  

9  12  12  179  241  207  

9  Coffee & Tea  5  7  8  280  322  445  

16  Meat & Fish  127  147  176     

27  Mineral Fuels  4192  2219  1203  264  365  496  

31  Fertilizers  208  270  106  3  2  3  

39  Plastics  491  508  306  16  14  16  

40  Rubber  85  235  122  15  15  13  

71  Pearls  73  62  240  774  1960  4211  

72  Iron & steel  56  62  65  201  277  122  

74  Copper  4  11  11  382  588  818  

84  Energy 
Generators 

251  339  360  63  180  65  

85  Electrical 
Equipment  

471  500  492  50  56  57  

Total of main items  5972  4372  3101  2227  4020  6453  

Total of X & M (SSA)  8342  7651  6249  3453  5516  8442  

Total  of Arab X & M  680,000 792,000 1050,000 400,000 531,000 702,000 

% of total X & M (SSA)  1.2%  1%  0.6%  0.9%  1%  1.2%  
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Table No. (15) 
Trade of Selected Arab Countries with SSA 2006-2008 

$ Million                       

 Exports  Imports  

 2006  2007  2008  2006  2007  2008  

Algeria  14  675  365  148  232  395  

Bahrain  9  12   21  21   

Egypt  142  251  986  98  167  961  

Jordan  39  64  64  70  68  73  

Kuwait  21  23  66  117  134  152  

Lebanon  166  250  303  142  101  115  

Mauritania   190  29  57  89  100  

Morocco  370  460  646  405  525  530  

Oman  86  80  146  70  68  100  

Qatar  225  188  54  53  92  123  

Saudi Arabia  4549  1772   800  1195   

Syria  119  157  52  26  26  35  

Tunisia  160  214  288  55  100  88  

U A E  2363  3035  3016  1185  2379  5149  

Yemen  60  280  230  116  95  95  

Total  8323  7651  6245  3363  5292  7916  

Source:  National sources, Arab Economic Report 2009  
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Table No. (16) 

Algeria Trade with SSA 

$ Million 

Sources: Ministry of Trade, Egypt, 2010,   Arab Economic report 2009 

 

 

 

 

 

 

 

HS Code  Commodity  Exports  Imports  

  2006  2007  2008  2006  2007  2008  

9  Coffee, Tea & Spices     91  153  157  

15  Animal/vet fat     4    

16  Cocoa     11  5  20  

19   1  6  11     

22  Beverages  3  13  22     

24  Tobacco     9  12  13  

27  Mineral Fuels  5  633  313     

40  Rubber  2  6  4  4  7  5  

44  Wood     4  2  9  

85  Electrical Equip     7  15  12  

87  Vehicles      12  158  

Total of main items  11  658  351  130  206  374  

Total of X & M (SSA)  14  675  365  148  232  395  

Total   X & M  54729  60174  78129  20680  25992  37452  

% of total X & M (SSA)  0.02%  1.1%  0.5%  0.7%  0.9%  1%  
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Table No. (17) 

Egypt Trade with SSA 

$ Million 

Sources: Ministry of Trade and Industry, Egypt 2010,   Arab Economic Report 2009 

 

 

 

 

 

 

 

 

HS 
Code  

Commodity  Exports  Imports  

  2006  2007  2008  2006  2007  2008  

17  Sugars  11  44  21     

24  Tobacco     24  38  32  

27  Mineral fuels & oils  37  63  491     

39  Plastics  4  7  39     

44  Wood Articles     4  9  10  

48  Paper & paper 
board  

13  12  47     

72  Iron & steel  10  14  35  2  6  28  

74  Copper     29  49  625  

85  Electrical Equip  5  3  50     

Total of main items  80  140  683  59  102  695  

Total of X & M (SSA)  142  251  986  98  167  961  

Total   X & M  20400  24500  29800  33300  45200  566600 

% of total X & M  0.7%  1%  3.3%  0.3%  0.4%  1.7%  
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Table No. (18) 

Morocco Trade with SSA 

$ Million 

Sources: Ministry of Trade, Egypt 2010, Arab Economic Report 2009 

 

 

 

 
 
 
 
 
 
 
 
 

HS Code  Commodity  Exports  Imports  

  2006  2007  2008  2006  2007  2008  

9  Coffee, Tea & Spices 1  1  2  25  32  34  

27  Mineral Fuels  3  16  43  217  264  255  

31  Fertilizers  14  9  5     

39  Plastics  7  12  14     

44  Wood    1  51  82  82  

48  Paper board  20  33  28  1    

52  Cotton  1  1  1  35  38  40  

85  Electrical  parts  33  52  58  4  1  4  

87  Vehicles  15  21  28  13  6  49  

Total of main items  94  145  226  346  423  464  

Total of X & M to SSA  370  460  646  405  525  530  

Total   X & M  12731  15321  19977  23939  31894  41628 

% of total X & M  2.9%  3%  3.2%  1.7%  1.6%  1.3%  
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Table No. (19) 
Saudi Arabia Trade with SSA 

$ Million                                                               

Sources: Ministry of Trade & Industry, Egypt, 2010, Arab Economic Report 2009 
 
 

 
 
 
 
 
 
 
 
 
 

HS 
Code  

Commodity  Exports  Imports  

  2006  2007  2006  2007  

2  Meat  5  3  13  11  

8  Edible Fruit  2  2  66  78  

9  Coffee, tea  % Spices  0.6  0.2  62  72  

17  Sugars  16  13  18  22  

26  Ores    17  7  

27  Mineral Fuels  3980  1139  2  2  

28   53  36  6  5  

29  Organic Chemicals  57  78  22  13  

31  Fertilizers  60  97    

39  Plastics  242  249  4  4  

71  Pearls  0.2  0.9  67  113  

72  Iron & steel  3  1  80  126  

74  Copper  0.1   259  481  

76  Aluminum  1  1  23  30  

 Total of Main Items  4420  1620  639  964  

 Total of Exports & Imports (SSA)  4549  1772  800  1195  

 Total of Exports & Imports  211,000  233200  69,700  90,000  

 % of  total Exports & Imports  2.1%  0.7%  1.1%  1.3%  
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Table No. (20) 
U A E Trade with SSA 

$ Million 

Sources: Ministry of Trade, Egypt, 2010,    Arab Economic Report 2009 

 

 

 

 

 

 

 

HS Code  Commodity  Exports  Imports  

  2006  2007  2008  2006  2007  2008  

8  Edible fruit  3  4  4  75  105  140  

27  Mineral Fuels  6  98  90  32  59  168  

39  Plastics  123  152  173  3  3  5  

40  Rubber  75  215  103  1  1  2  

54  Filaments  61  76  62  1   1  

62  Art of Apparel  33  39  40  7  5  7  

69  Ceramic products  53  60  53  1    

71  Pearls  71  49  238  683  1763  4155  

72  Iron & steel  22  31  21  54  49  60  

84  Energy Generators 196  261  263  12  16  15  

85  Electrical Equip  368  341  267  9  14  8  

94  Furniture  93  107  120  1  2  3  

Total of main items  1104  1433  1434  879  2017  4564  

Total of X & M to SSA  2363  3035  3016  1185  2379  5149  

Total   X & M  145587 178630  236131 100057 150124 202293 

% of total X & M (SSA)  1.6%  1.7%  1.3%  1.2%  1.6%  2.5%  
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Table No. (21) 

Countries Benefiting from Trade Financing 

(Up to 31/12/2009) 

 

Country  $ m  Country  $ m  

Cote Divorce (1)*  7.9  Senegal (4)  24.9  

Gambia (8)  11.2  Seychelles (5)  19.4  

Guinea (1)  4.4  Tanzania (2)  9.7  

Kenya (3)  14.4  Zambia (1)  13  

Mauritius (5)  34.1  Zimbabwe (2)  9.6  

 

 

* (1), (2), (3), (4) & (5) refer to number of operations 

Source: B A D E A, 2010 
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ABBREVIATIONS  
AGOA   : African Growth Opportunity Act 
BADEA  : The Arab Bank for Economic Development in Africa 
CIS    : Commonwealth of Independent States  
EU    : European Union 
EPA   : European Partnership Agreement  
GATT   : General Agreement on Tariff and Trade 
GDP    : Gross Domestic Product 
IMF   : International Monetary Fund  
LDC   : Least Developed Countries 
LLDC    : Land –Locked Developing Countries 
MFN   : Most Favored Nation 
NTB    : Non-Tariff Barriers  
ODA    : Overseas Development Assistance  
OECD   : Organization of Economic Cooperation and 
      Development 
SSA    : Sub-Sahara Africa 
TNC   : Transnational Corporations  
U.A.E  : United Arab Emirates  
UNCTAD  : United Nations Conference on Trade and  
     Development  
UNDP  : United Nations Development Program 
WTO   : World Trade Organization    
 

 

 

 

 

 

 

 

 

  

 

 

 


